Major exporting country shares of Japan pork
imports, first quarter, 2017 and 2018
2017 2018
Country First quarter First quarter
Import Share Import Share
United States 36.48 35.63
Canada 19.46 19.25
Mexico 8.35 8.34
EU 30.79 31.92
Other 491 4.86
Source: Global Trade Atlas.

Higher first-quarter exports to South Korea more than offset lower shipments to Mexico and Japan,
however. At 211 million pounds, exports to South Korea were almost 35 percent higher than a year
ago. Factors that contributed to the increase include tight domestic pork supplies in Korea—which are
expected to ease later in the year—and tariff advantages, with respect to EU pork products, that derive
from the U.S-Korea Free Trade Agreement.

Second-quarter exports are expected to be 1.425 billion Ibs, about the same as a year earlier. Third-
guarter shipments are forecast at 1.3 billion pounds, almost 6 percent higher than in the same period
last year. In the fourth quarter—the period of peak U.S pork production—pork exports are expected to
be 1.675 billion Ibs, almost 9 percent above a year earlier. It is anticipated that pork exports for 2018
will total 5.9 billion pounds, about 5 percent higher than exports in 2017, and will account for slightly
more than 22 percent of U.S pork production.
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Sheep / Lamb

Keithly Jones

Lamb Prices for Second Quarter Expected To Remain Strong

Note: The Sheep and lamb price reported as USDA’s benchmark has been changed from the Choice
Slaughter Lamb price, San Angelo, Texas to the Choice and Prime Slaughter Lamb price, St. Joseph,
MO, a national weighted average price of live purchases. Effective May 2019, ERS will now report the
St. Joseph’s price. Historical prices for Choice Slaughter Lamb Prices at San Angelo, Texas will be
available as part of the ERS Livestock and Meat Domestic data series. Both prices have tended to
move together.

First-quarter 2018 Choice/Prime Slaughter Lamb Price at St. Joseph, MO, came in at $136.83 per cwt.
April prices strengthened slightly and averaged $149.05 per cwt, up $6.33 from March. Prices are
expected to maintain their strength in the ensuing months due to continued tight supplies. Second-
guarter Choice/Prime Slaughter Lamb prices at St. Joseph are expected to average $147-$151 per cwt.
Full-year forecasts for 2018 and 2019 are expected to average $146 to $154 per cwt.

Slaughter lamb prices have strenghtened since 2013

200

180 —

160

—,

AAVNELUA

140

120

100 — AN ——AL A A
80 ///’\7\ &\V/\f\/-/\j Y

60

Price ($/CWT)

40

20

O LI I B B I B B D D B N D N B D O D D O N D O D O O B S B B N B B |

2002 2004 2006 2008 2010 2012 2014 2016 2018

Choice Slaughter Lamb Price, San Angelo
Choice/Prime Slaughter Lamb Price, St. Joseph

Source: Agricultural Marketing Service, USDA, 2000-2018.

First-quarter 2018 lamb and mutton production was estimated at 39 million pounds, 2 percent above
the same period last year and the highest for the period since 2012. The early arrival of the Easter and
Passover holidays this year likely contributed to higher numbers. The higher production also suggests
that there was fairly strong seasonal demand during this period. However, the seasonal strength is
likely to abate in second-quarter 2018. Production is forecast at 35 million pounds, a 2-percent decline
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from last year. Production in April is estimated at 11 million pounds, more than 3 million pounds below

March 2018. Production is expected to remain fairly tight for much of the rest of 2018 and for 2019 due
to the limited number of market lambs. As a result, production for both 2018 and 2019 is forecast at 146
million pounds

Imports continue at very high levels in 2018, remaining well above 5-year-average levels. First-quarter
2018 lamb and mutton imports were 80 million pounds, equaling the same period last year. After much
stronger year-over-year imports in January and February, imports in March were 10 percent below
March 2017. Imports are forecast to remain strong for the rest of 2018, totaling 252 million pounds and
showing little change from 2017. Given continued tight U.S. lamb supplies and improving strength of
the U.S. currency relative to Australia and New Zealand, imports are forecast to increase a further 2
percent in 2019. Australia and New Zealand remain the dominant lamb and mutton suppliers, providing
99 percent of U.S. imported sheep products. For the first quarter of 2018, Australia supplied nearly 62
million pounds and New Zealand supplied nearly 18 million pounds. Canada was the only other
consistent supplier of imported lamb, sending just over 36 thousand pounds of lamb and mutton to the
United States.

Tight supplies appear to be weighing on exports. First-quarter 2018 lamb and mutton exports came in
at 1.28 million pounds, an 8-percent decline from the same period in 2017. Lamb and mutton exports in
March 2018 totaled 0.49 million pounds, a 23-percent decline from March 2017. Exports to Mexico, the
main buyer of U.S. lamb and mutton, declined sharply, showing a 40-percent decline in March and a
46-percent decline for first-quarter 2018.
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Poultry

Sean Ramos, Kim Ha and Alex Melton

Broilers: Production Constrained in 2018, Forecast Higher in 2019

Broiler hatchery data has continued to suggest some challenges in expanding production. Estimated
eggs hatched per layer in the first quarter of 2018 were down 2.8 percent from last year. While a larger
inventory of layers more than compensates for the reduced hatching rate, slaughter data also reflects
some production setbacks. In March, birds slaughtered were only about 0.6 percent above a year
earlier (on a per slaughter day basis).

Recent growth in bird slaughter was less than would be expected from birds available in growing
operations. The figure below compares growth rates for broiler slaughter with growth estimates for birds
placed in growing operations 6-7 weeks earlier (assumed to be mature and available for slaughter).
Until recently, these series had only small differences, which often balanced out in succeeding quarters.
Recent bird slaughter growth fell behind the increase in birds available in the last two quarters (fourth-
guarter 2017 and first-quarter 2018), with shortfalls of 2.7 and 1.2 percentage points, respectively.

Growth rates diverge for birds slaughtered versus birds available for slaughter
Year-over-year (yoy) growth in quarterly slaughter and estimated bird availability, and bird weights
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Source: U.S. Dept. of Agriculture, National Agricultural Statistics Service and Economic Research Service calculations.

This recent slowing in the slaughter rate reflects producers growing birds longer—and thus heavier than
they would be otherwise. Substantial weight increases in the last two quarters returned weights to the
more normal growth trend that had been interrupted during the prior year. By slaughtering birds at
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heavier weights, producers can offset expected restraints on growing more larger-sized broilers due to
downward trends in hatching rates and lags that delay expansion of the breeding layer inventory.

Although the first-quarter production estimate was raised to reflect March data, projections for the
outlying quarters of 2018 are not revised and annual production growth is forecast at 1.6 percent.
Production for 2019 is forecast at 4.34 billion pounds, a 2.3-percent growth rate. In addition to a
response to higher prices in 2018, higher 2019 growth is based partly on announcements of new
production facilities that are expected to be operating in 2019.

Exports

Broiler exports for first-quarter 2018 were 1,708 million pounds, down slightly (0.14 percent) from the
same period last year. This small contraction was attributable to year-over-year decreases of exports to
Mexico (-1.9 percent), Canada (-11 percent), Hong Kong (-22.7 percent) and South Africa (-21
percent), which constituted approximately 30.7 percent of U.S. broiler exports. However, these declines
were partially offset by increased exports to Taiwan (+72.5 percent), Cuba (+14.5 percent) Angola
(+2.3 percent), Guatemala (+7 percent), Vietnam (+42.1 percent) and the Philippines (+9.4 percent).
These export markets represented 32.5 percent of the U.S. broiler export market. Broiler exports for
2019 were forecast at 7,100 million pounds, a 2.3-percent increase over 2018 total projections.

Prices Robust, 2018 Forecasts Raised

April weekly prices for whole broilers (national composite) were stable and remained well-above last
year (see figure below). In the first week of May, prices moved up 5 cents and crossed above 2014
levels for the comparable week, indicating robustness that likely derives from supply factors as well as
seasonal demand factors. Warmer weather normally drives meat prices higher by giving home chefs
more grilling opportunities. Additionally, this year’s strong bird weights may have constrained the
availability of smaller birds that form a substantial portion of the whole bird market. The Agricultural
Marketing Service’s preliminary slaughter data showed a year-to-date decline of 4 percent in birds
slaughtered at 6.25 pounds and below (through the week ending April 28). The decline was most
pronounced after mid-March. The projected 2018 average price is revised to $1.00-$1.04 per pound,
and 2019 is forecast at $0.97-$1.05 per pound.
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Recent whole broiler prices surpass 2014 levels
Weekly prices for broilers (national composite) in dollars/pound, since 2014
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Source: U.S. Dept. of Agriculture, Agricultural Marketing Service.

Egg Production Expansion Proceeding

The March inventory of table egg layers averaged more than 324 million, 2.4 percent above last year.
Table egg production, however, was less than 1 percent higher. While strong prices have encouraged
producers to expand their layer inventory, egg production has not expanded as quickly (see figure
below). When producers expand inventory, they can retain older layers or add newer birds, and both of
these types of birds lay fewer eggs than layers at peak productivity. As of April 1, egg-type chicken
eggs in incubators for hatching were up 8.1 percent from a year earlier, underlining industry intentions
to expand production.

Projected production for all eggs in quarters 2 through 4, 2018, are not revised, with annual projected
growth of 1.3 percent. Table egg production typically accounts for over 85 percent of all egg production
in the data released by the National Agricultural Statistics Service (87 percent in 2017). Relatively weak
lay rates for table eggs will likely persist as the flock is expanded and gradually rejuvenated during the
current expansion. Production for 2019 is forecast at 9.11 billion dozen, over 2-percent growth.
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Strong egg prices drive layer inventory higher, while egg production growth lags
Table egg layer inventory and production indices, and egg prices (grade A large, New York)

index, 2017 = 100 dollars per dozen
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Source: U.S. Dept. of Agriculture, including National Agricultural Statistics Service, Agricultural Marketing Service, and Economic Research
Service (calculations).

Historical Egg Statistics Revised

The Economic Research Service (ERS) has revised its methods for converting dry- and liquid-egg
products into shell-egg equivalent quantities and started including dried-egg inventory in its storage
calculations. These changes led to revised estimates of per capita disappearance amounting to a
fraction of an egg or less in most quarters for 2000-2017.3

The addition of dried egg inventory led to a substantial revision as dried products form the majority of
egg products in storage (see figure below). Ending stock projections for 2018 were revised upward to
101 million dozen (shell equivalent), and 2019 stocks were forecast at 96 million dozen.

Export and import projections for 2018 were revised upward to 336 million and 34 dozen (shell
equivalent), respectively, due largely to new estimates for converting whole dry eggs.* Exports for 2019
were forecast at 340 million dozen, and 2019 imports were forecast at 35 million dozen.

3 Revised historical statistics are available from the ERS Livestock and Meat Domestic Data product on its webpage.
Unrevised historical egg statistics are still available for 1960-2004 in the Poultry Yearbook from USDA’s Economics, Statistics
and Market Information System, hosted online by Cornell University’s Mann Library.
4 The ERS documentation page for its Livestock and Meat International Trade Data contains an excel file with the current
conversions for shell egg equivalence.
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Quarter-ending stocks of frozen and dried egg products, 2010-2017
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Prices Acquire Some Gravity at Last

Wholesale egg prices (large grade A eggs, New York) experienced a relatively strong decline in April.
Based on daily midpoint data, prices lost 56 percent of their value between the first and last days of the
month, reaching $1.18 per dozen on April 30. The decline represented a post-Easter seasonal decline
as well as a mean reversion. Since prices started April near the level they reached during the height of
avian-influenza-induced shortages in 2015, it was likely that any decline in post-Easter demand would
pressure prices. The second-quarter price projection is reduced to $1.25-$1.29 per dozen, and 2018
prices are forecast to average $1.36-$1.42 per dozen. For 2019, egg prices are forecast at $1.20-
$1.30 per dozen.

Turkey Production Down in March as Hatchery Data Indicate
Contraction

March 2018 production totaled 482 million pounds, a 9-percent decrease from March 2017, but just 5
percent down when viewed on a per-slaughter-day basis. The monthly and per day declines in March
were the largest since April 2017. Hatchery report data for March continued below the same period in
2017, indicating lower production totals in the coming months. Hatching data have been below a year
earlier for 4 consecutive months, while eggs in incubators and placements have been down for 5
months. The data suggest that producers are likely responding to reduced returns brought about by low
wholesale prices, which have remained far below recent historical averages. The 2018 turkey
production forecast is 5.917 billion pounds, down 28 million pounds from last month and 1 percent
below 2017.
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USDA released its first 2019 forecasts in May. Turkey production is expected to expand only slightly in
2019 as producers respond to rising cold storage stocks and downward price pressure through much of
2018. The initial production forecast for 2019 is 5.970 billion pounds, up less than 1 percent from 2018.

Turkey poult placements relative to a year earlier

Percent change(year over year)
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Note: Data show percentage change in turkey poults placed for growout compared with the same month in the previous year.
Source: USDA, Economic Research Service using USDA, National Agricultural Statistics Service Turkey Hatchery
report.

Whole Turkey Prices Remain Below Historical Averages in 2018

Wholesale whole-hen frozen turkey prices remain low in comparison to past years. The latest price
data, covering the second week of May 2018, shows frozen whole hen prices at 79 cents per pound,
well below early-May prices for the past several years. The last time frozen whole hen turkey prices fell
below 80 cents per pound in May was 2009. The low wholesale prices indicate that turkey meat
demand has not kept pace with production, further supported by higher than average stocks in cold
storage. Turkey price forecasts are lowered for 2018 and are expected to average $0.80 to $0.84 per
pound for the year, about 15 percent below prices in 2017. In 2019, turkey prices are expected to
average $0.84 to $0.91. If realized, prices would be 7 percent higher than expectations for 2018.
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Wholesale whole hen turkey prices
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Source: USDA, Economic Research Service Livestock and Meat Domestic Data.

Turkey Exports Increased Again in March

March 2018 turkey exports were 20 percent higher than a year earlier, totaling 56 million pounds.
Mexico remains the largest destination for U.S. turkey shipments, with 36 million pounds shipped in
March, or 65 percent of all U.S. shipments. As domestic prices continue below historical levels and cold
storage stocks remain high, the export market is expected to remain an attractive destination for
producers. Exports are expected to grow in 2018 to 653 million pounds, a 5-percent increase over
2017. In 2019, turkey meat exports are expected to total 655 million pounds, or 0.3 percent more than
2018.
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Dairy Forecasts

Milk cows (thousands)

Milk per cow (pounds)

Milk production (billion pounds)
Farm use

Milk marketings

Milk-fat (billion pounds milk equiv.)
Milk marketings

Beginning commercial stocks

Imports

Total supply

Commercial exports

Ending commercial stocks

Net removals

Domestic commercial use

Skim solids (billion pounds milk equiv.)
Milk marketings

Beginning commercial stocks

Imports

Total supply

Commercial exports

Ending commercial stocks

Net removals

Domestic commercial use

Milk prices (dollars/cwt) *
All milk

Class Il

Class IV

Product prices (dollars/pound) 2
Cheddar cheese

Dry whey

Butter

Nonfat dry milk

2017 2018 2019
1l 11} [\ Annual | 1l 1} IV Annual | Annual
9,399 9,402 9,398 9,392 9,407 9,410 9,410 9,405 9,410 9,410 9,410
5,888 5,687 5,649 22,941 5,781 5,965 5,750 5,745 23,240 5,860 23,535
55.3 53.5 53.1 2155 54.4 56.1 54.1 54.0 218.7 55.1 2215
0.2 0.2 0.2 1.0 0.2 0.2 0.2 0.2 1.0 0.2 1.0
55.1 53.2 52.8 2145 54.1 55.9 53.9 53.8 217.7 54.9 220.5
55.1 53.2 52.8 2145 54.1 55.9 53.9 53.8 217.7 54.9 220.5
16.0 17.9 16.2 12.7 135 16.4 17.8 155 135 12.6 12.6
14 15 16 6.0 12 1.3 14 15 55 1.3 55
725 72.6 70.7 233.2 68.9 73.6 73.0 70.8 236.6 68.8 238.6
25 2.3 2.4 9.3 2.4 2.7 25 2.3 9.9 2.4 10.2
17.9 16.2 135 135 16.4 17.8 15.5 12.6 12.6 15.8 11.8
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
52.1 54.0 54.8 2104 50.1 53.2 55.1 55.9 2142 50.6 216.6
55.1 53.2 52.8 2145 54.1 55.9 53.9 53.8 217.7 54.9 220.5
10.5 11.6 12.1 9.5 11.8 11.4 11.5 10.8 11.8 11.0 11.0
15 14 15 6.1 14 1.4 14 15 5.8 15 5.8
67.0 66.2 66.5 230.1 67.4 68.7 66.8 66.1 235.3 67.4 237.3
10.3 9.7 11.0 40.8 11.5 11.8 11.0 10.8 45.1 11.2 45.3
11.6 12.1 11.8 11.8 11.4 115 10.8 11.0 11.0 11.3 10.8
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
45.2 444 43.6 1775 44.4 455 45.0 44.3 179.1 44.8 181.1
16.83 17.70 17.73 17.63 15.67 15.90 16.45 16.95 16.20 16.25 16.25
-16.20 -17.05 -17.85 -16.70 -17.25 -17.25
15.74 16.13 16.34 16.17 13.87 14.80 15.45 15.20 14.80 14.45 14.80
-15.10 -16.05 -16.10 -15.30 -15.45 -15.80
14.80 16.36 14.12 15.16 13.01 13.95 14.35 13.85 13.75 13.45 13.65
-14.35 -15.05 -14.85 -14.35 -14.55 -14.75
1.555 1.623 1.712 1.634 1.515 1.600 1.665 1.635 1.600 1.550 1.585
-1.630 -1.725 -1.725 -1.650 -1.650 -1.685
0.509 0.434 0.347 0.444 0.260 0.255 0.255 0.265 0.255 0.285 0.285
-0.275 -0.285 -0.295 -0.285 -0.315 -0.315
2.229 2.597 2.295 2.330 2.161 2.290 2.310 2.240 2.245 2.185 2.215
-2.350 -2.400 -2.360 -2.325 -2.315 -2.345
0.874 0.874 0.763 0.867 0.700 0.745 0.775 0.755 0.740 0.735 0.745
-0.775 -0.825 -0.825 -0.780 -0.805 -0.815

Totals may not add due to rounding.

t Simple averages of monthly prices. May not match reported annual averages.

2 simple averages of monthly prices calculated by the Agricultural Marketing Service for use in class price formulas. Based on weekly U.S. Dept. of
Agriculture, National Dairy Products Sales Report.

Sources: USDA, National Agricultural Statistics Service; USDA, Agricultural Marketing Service; USDA, Foreign Agricultural Service; and USDA, World Agricultural Outlook

Board.

For further information, contact Jerry Cessna, 202-694-5171, jgcessna@ers.usda.gov, or contact Jonathan Law, 202-694-5544, jonathan.law@ers.usda.gov.

Published by USDA, Economic Research Service, in Livestock, Dairy, and Poultry Outlook.
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