Regional Variation Nearly Double
Inflation Rate for Food Prices

Regional food price variation, which can vary as much as 25%
for similar products, dwarfs the annual changes in food prices,
which averaged less than 3% per year from 1998-2008.
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Food prices—variation from national average

Retail food prices, on average, are highest in the East and lowest in the Midwest.
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Why do regional prices
vary so much?

 Differences in consumer food demand
« Differences in distribution costs
« Differences in operating costs

« Differences in competition at the retail level,
for example, the presence of nontraditional
retailers.

» Nontraditional retailers, like Wal-Mart and
Costco, generally offer lower prices than
traditional grocery stores.
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Xy ERS monitors changing trends in retail food markets. Research focuses on economic issues affecting the prices
[ N N ) paid by U.S. consumers for food and the factors impacting cost competition dynamics in the food industry.
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For more information, see the ERS Website:
Food CPI, Price, and Expenditures, www.ers.usda.gov/Briefing/CPIFoodAndExpenditures/
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