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Global Cotton Mill Use Projected To Rise for Fourth
Consecutive Year in 2026/27

The latest U.S. Department of Agriculture (USDA) cotton projections for 2026/27 (August—July) indicate
that global mill use is forecast to increase 1.8 million bales (1.5 percent) from the previous year to 122.9
million bales, the highest in 6 years (figure 1). All major spinning countries’ mill use is projected to
increase or remain unchanged in 2026/27, led by India and China. The largest user of raw cotton—
China—accounts for 34 percent of the global total in 2026/27.

World cotton production is expected to decrease 4.6 million bales (4 percent) from the previous year to
117.3 million bales in 2026/27. Production for each major producing country is projected to decline
except for India which is forecast to increase slightly. World cotton stocks are expected to decline
nearly 5.5 million bales (7 percent) as the largest difference between mill use and production is forecast
since 2020/21. Global cotton trade in 2026/27 is expected to decline slightly from the previous year,
with Brazil and the United States continuing as the primary exporters while Vietnam and Bangladesh
are forecast as the leading importers.

Figure 1
Global cotton production and mill use
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Domestic Outlook

U.S. Cotton Crop Forecast Reduced in September

USDA'’s September Crop Production report forecasts 2026/27 U.S. cotton production at 13.2
million bales, 3 percent (400,000 bales) below the August estimate and 5 percent (700,000
bales) below the 2025/26 crop. Lower yields in the Southwest region accounted for much of the
September crop reduction, with mostly offsetting yield adjustments occurring elsewhere. The
2026/27 U.S. cotton crop is forecast at the second lowest level since 2015/16. (See table 10
associated with this report for current production estimates by State.)

U.S. cotton planted and harvested area for 2026/27 were both revised marginally lower in
September. Planted acreage is estimated at 10.45 million acres by USDA’s National Agricultural
Statistics Service (NASS), while harvested area is projected at nearly 8.2 million acres. U.S.
2026/27 abandonment is expected to approach 22 percent compared with last season’s 15.6
percent. The 2026/27 national yield is forecast to be lower at 776 pounds per harvested acre
compared with 852 pounds last season. This season’s yield is also projected below the 3-year
average of 881 pounds as more than half of the harvested acreage is once again expected to
be from lower-yielding areas.

Upland cotton production in 2026/27 is forecast at 12.8 million bales, 5 percent (683,000 bales)
below 2025/26 and nearly 1.3 million bales below the 5-year average. Compared with last
season, 2026/27 U.S. upland production is expected to decline largely in the Southwest, with
gains forecast for the Southeast and Delta regions (figure 2).

Figure 2

U.S. regional upland cotton production
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In the Southwest, 2026/27 upland cotton production is forecast at 4.6 million bales, 24 percent
below a year ago but above the drought-reduced production levels of the previous 3 years. For
2026/27, Southwest upland cotton planted area is estimated higher at 6.5 million acres while
harvested acreage is projected lower than the previous year at 4.3 million acres. Consequently,
a 2026/27 abandonment rate of about 34 percent is forecast in September, compared with
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approximately 23.5 percent during the previous season. Meanwhile, the Southwest yield is
forecast at 514 pounds per harvested acre in 2026/27, well below the 5-year average and the
lowest yield since 2003/04. The region’s upland crop is expected to contribute 36 percent of
U.S. production in 2026/27, similar to the 5-year average.

Upland cotton production in the Southeast in 2026/27 is projected to reach 4.1 million bales, up
nearly 14 percent from a year earlier as increased area more than offsets a reduction in yield.
The Southeast harvested area is forecast at 2.1 million acres in 2026/27 while the region’s yield
is expected to decline from 2025/26’s near-record yield of 1,026 pounds per harvested acre to
942 pounds. The 2026/27 Southeast crop is forecast to account for 32 percent of U.S. upland
production, slightly above the 5-year average.

The 2026/27 Delta cotton crop is forecast at 3.8 million bales, 9 percent above 2025/26 due to
an area and yield rebound. Harvested area is projected at 1.5 million acres while the region’s
yield is estimated at 1,198 pounds per harvested acre, similar to the previous 3-year average.
The Delta is expected to produce nearly 30 percent of the U.S. upland crop this season, similar
to the 5-year average.

In the West, 2026/27 upland cotton production is projected at 339,000 bales, the second lowest
in nine decades (ahead of only 2023/24’s 285,000 bales). Near average area, combined with a
below average yield of 1,245 pounds per harvested acre, are forecast for the region this season.
Upland output in 2026/27 is projected to account for less than 3 percent of the U.S. total. Extra-
long staple (ELS) cotton—primarily grown in the West—is forecast at 392,000 bales in 2026/27,
the lowest in 3 years. ELS harvested area is expected at approximately 137,000 acres while the
yield is estimated at 1,376 pounds per harvested acre this season, both below a year ago.

U.S. cotton crop development by mid-September was running ahead of both last season and
the 5-year average. As of September 13, 57 percent of the cotton area had bolls opening,
compared with 49 percent last season and 48 percent for the 2021-25 average. Texas and
Georgia—the States with the largest area—each had bolls opening on 55 percent of their
respective acreage in 2026. U.S. cotton crop conditions in 2026 continue below the previous 2
years and the 2021-25 average (figure 3). As of September 13, 36 percent of the cotton area
was rated “good” or “excellent,” compared with 52 percent last year, while 34 percent was rated
“poor” or “very poor,” compared with 14 percent a year earlier. Meanwhile, cotton harvest has
started in a number of States, with the U.S. average harvested at 8 percent as of September 13.

Figure 3
U.S. cotton crop conditions
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U.S. Cotton Demand and Stock Estimates Lowered in
September

The estimate for U.S. cotton demand (mill use plus exports) for 2026/27 is projected at 13.8
million bales, with U.S. exports contributing the bulk of the total. U.S. cotton exports are
projected at 12.3 million bales in 2026/27, unchanged from last month and the previous year as
global trade competition from Brazil is expected to continue. With world trade prospects forecast
slightly lower in 2026/27, the U.S. share of global trade is projected marginally higher. For
2026/27, the U.S. share is forecast at about 28 percent, slightly above last season and the 3-
year average (figure 4). U.S. cotton mill use is projected at 1.5 million bales in 2026/27, below
last month’s forecast but equal to last season’s final estimate.

Based on the latest supply and demand estimates, the U.S. ending stocks estimate for 2026/27
is projected at 3.6 million bales, 10 percent lower than forecast in August and 550,000 bales (13
percent) lower than the 2025/26 level. The U.S. stocks-to-use ratio is expected to be 26 percent
at the end of the season, compared with 30 percent for 2025/26. With fewer supplies, a lower
stocks-to-use ratio, and the current global outlook, the 2026/27 average farm price is expected
to rise this season. The 2026/27 upland cotton farm price is forecast at 78 cents per pound, 16
cents above the 2025/26 estimate. The final 2025/26 upland farm price estimate will be released
by USDA, NASS at the end of September.

Figure 4
U.S. cotton exports and share of global trade
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International Outlook

Global 2026/27 Cotton Production Forecast Lower

Global cotton production in 2026/27 is projected at 117.3 million bales, 4 percent (4.6 million
bales) below the previous year. For 2026/27, cotton production prospects for most of the major-
producing countries are projected to decline except for India. The global decrease is primarily
the result of reductions this season for China and Australia. Smaller declines for the United
States, Pakistan, and Brazil also contributed to the lower world production. India is the only
major country projected to increase its production in 2026/27. World harvested area in 2026/27
is forecast at 29.7 million hectares (73.3 million acres), basically unchanged from the previous
year. The 2026/27 global cotton yield is forecast at 861 kilograms (kg) per hectare (768 pounds
per acre), down 33 kg per hectare from the record high in 2025/26 but still 4 percent above the
5-year average.

World cotton production remains concentrated among a few countries, with the top four
countries (China, India, Brazil, and the United States) accounting for 76 percent of total
expected production in 2026/27, up slightly from the previous season. China and India are
expected to continue as the leading cotton producers in 2026/27, accounting for 29 percent and
20 percent, respectively, of the global total (figure 5).

Figure 5
Share of total cotton production by major producer
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China is projected to produce 33.5 million bales of cotton, down 6 percent (2.3 million bales)
from 2025/26. China’s harvested area is expected to decrease slightly (1.5 percent) in 2026/27
to 3.0 million hectares. China’s yield is also forecast to decline from last year’s record (2,556 kg
per hectare) to 2,431 kg per hectare, primarily from less-than-ideal growing conditions this
season. Production in India is forecast at 24.0 million bales in 2026/27, 1 percent (200,000
bales) above last season. India’s increase in yield more than offsets the slight decline in
harvested area in 2026/27. Harvested area in India is forecast 25,000 hectares lower at 11.5
million hectares while yield is projected 4 kg per hectare higher at 454 kg per hectare this
season.
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Brazil’'s production is estimated to decline for the first time since 2022/23 as a decrease in
harvested area more than offsets the increase in yield. Production in Brazil in 2026/27 is
forecast to decline 1 percent (250,000 bales) to 18.5 million bales, slightly below last season’s
record but still the second highest on record. Brazil's yield is forecast to increase to a record
2,014 kg per hectare this season.

In 2026/27, the U.S. cotton crop is projected to decline as a lower yield more than offsets
increased area. Cotton production in Pakistan is expected to decline nearly 6 percent (300,000
bales) to 5.0 million bales. Harvested area in Pakistan is expected to decline 5 percent (100,000
hectares) to 1.9 million hectares. Yield is also expected to decline slightly to 573 kg per hectare,
4 kg per hectare below 2025/26. Australia’s cotton production is expected to decrease by one-
third (1.5 million bales) to 3.0 million bales, the result of lower reservoir levels that are forecast
to reduce area for the upcoming season. Australia’s harvested area in 2026/27 is expected to
decline 31 percent (145,000 hectares) to 325,000 hectares, while yield is forecast to decline 75
kg per hectare to 2,010 kg per hectare.

Global Cotton Mill Use Projected Higher in 2026/27

World cotton mill use in 2026/27 is forecast at 122.9 million bales, 1.8 million (1.5 percent)
above 2025/26 and the highest since 2020/21 when global mill use reached a record 124.5
million bales. Steady world economic growth projections and higher polyester prices are
expected to support global cotton mill use in 2026/27.

For the top six cotton-spinning countries—China, India, Pakistan, Vietnam, Bangladesh, and
Turkey—mill use is projected to account for a combined 82 percent of the world total in 2026/27,
unchanged from last year. Cotton mill use in 2026/27 is forecast to increase for all major
spinning countries except for Turkey which remains unchanged. For China, mill use is forecast
at 42.0 million bales in 2026/27, 400,000 bales above the previous year. China remains the
leading cotton spinner globally, accounting for more than one-third of world cotton mill use
(figure 6).

Figure 6
Share of total cotton mill use by major spinner
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Mill use in India is projected at 26.5 million bales for 2026/27, up 2 percent (500,000 bales) from
the year before. India remains the second-largest spinner in 2026/27 and is expected to account
for 22 percent of the world mill use total, up slightly from last year. For Pakistan, 2026/27 cotton
mill use is expected to contribute 8 percent (10.2 million bales) of the global total, an increase of
3 percent from last year. Similarly, mill use in Bangladesh is forecast to expand nearly 3 percent
(200,000 bales) to 7.6 million bales in 2026/27. Mill use in Vietnam is forecast to increase
slightly to 8.2 million bales, while Turkey is to remain unchanged at 6.8 million bales.

World 2026/27 Cotton Trade and Stocks Forecast Lower

Global cotton trade is forecast lower at 44.2 million bales in 2026/27. Despite reduced 2026/27
cotton crop forecasts for the United States and Brazil, exports for the top suppliers to the world
are projected to remain unchanged from the previous year while exports for Australia are
expected to be limited by their crop reduction. Brazil is forecast to export 15.5 million bales of
cotton this season, matching 2025/26’s record, and account for 35 percent of the world total in
2026/27. In comparison, U.S. cotton exports in 2026/27 are forecast at 12.3 million bales, or 28
percent of the global total. Australia’s 2026/27 cotton exports are expected to decline 1.1 million
bales (19.5 percent) from a year ago to 4.5 million bales due to its reduced crop prospects.

Among the major importers, reduced global imports by India and China are somewhat offset by
gains elsewhere. Cotton imports by India vary from year to year and are projected at 3.0 million
bales in 2026/27, down from 5.1 million bales last season but similar to the 2024/25 level.
India’s reduced 2026/27 import demand results from a slightly larger crop forecast and the
highest beginning stock level in 5 years. Cotton imports by China are forecast at 7.0 million
bales in 2026/27, 250,000 bales below the year before. China’s ongoing national reserve
auctions that began earlier this summer appear to diminish the need for imported cotton in
2026/27. On the other hand, imports by Vietham—forecast to be the largest cotton importer in
2026/27—are projected at 8.2 million bales in support of its expanding textile industry.
Bangladesh’s cotton imports are forecast at 7.4 million bales, up 200,000 bales from 2025/26,
while Pakistan’s imports are forecast 700,000 bales higher in 2026/27 at 5.1 million bales.

Based on the latest cotton supply and demand estimates, global cotton ending stocks for
2026/27 are forecast at 69.9 million bales, 7 percent below last season and the lowest level in
15 years. Stock declines are forecast for all of the major producers in 2026/27, with the largest
stock reduction (down 1.6 million bales) expected in China. For China, the largest stockholder,
ending stocks are projected at about 34.7 million bales, accounting for nearly half of the global
total in 2026/27. India is expected to hold an additional 15 percent of this season’s total or 10.3
million bales. In addition, lower stock projections are forecast for the United States, Brazil, and
Australia, where stocks are projected at 3.6 million bales, 3.2 million bales, and 2.5 million
bales, respectively. With the lowest level of world cotton ending stocks since 2011/12 and the
lowest stocks-to-use ratio since 2010/11, higher global cotton prices are projected for 2026/27.
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Highlight
The U.S. Cotton Ending Stocks Calculation for 2025/26

U.S. cotton supply, demand, and stocks estimates are updated monthly in USDA’s World
Agricultural Supply and Demand Estimates (WASDE) report. During most of the marketing year,
the ending stocks estimate is a function of the cotton supply estimate for the season minus the
cotton demand estimate. In addition, in most months a nominal quantity is added or subtracted
to allow ending stocks to round to the nearest 100,000 bales. However, once the season has
ended, USDA’s cotton Interagency Commodity Estimates Committee (ICEC) is tasked with
finalizing ending stocks based on actual stock surveys and other relevant data.

Table A shows the components used to calculate 2025/26 and 2024/25 U.S. cotton ending
stocks. Adjustments were made to reflect the lag between the report dates and the end of the
marketing year on July 31. In addition, the calculation includes a deduction for any reported new
crop cotton ginnings prior to the end of the marketing year to prevent double counting
production in the subsequent season’s supplies.

Since the development of the USDA, NASS survey in 2015, reports exist for all stock categories
except for stocks in transit and at ports. This category is estimated by the cotton ICEC.
Historically, the source utilized to calculate in-transit stocks was USDA, Foreign Agricultural
Service (FAS) Export Sales shipment data. However, a review of the in-transit data implications
during the 2023/24 methodology adjustment for calculating marketing year cotton exports
indicated the need for higher in-transit stocks than previously estimated.

Table AHJ.S. Department of Agriculture's U.S. cotton ending stocks calculation, 2024/25 and 2025/26

ltem Units 2024/25 2025/26

Cotton stocks components:

(a) Stocks held in public storage and compresses 1/ 1,000 running bales 3,259 3,306
(b) Preseason ginnings 2/ 1,000 running bales T 0
(c) Upland cotton mill stocks 3/ 1,000 running bales 76 58
(d) Extra-long staple (ELS) cotton mill stocks 4/ 1,000 running bales 1 0
(e) Stocks held in private storage 4/ 1,000 running bales 64 134
(f) Stocks subtotal {a minus b plus ¢, d, and ) 1,000 running bales 3,393 3,498

Further adjustments:

(g) Stocks in transit and at ports &/ 1,000 running bales 509 551
{(h) Estimated ending stocks (f plus g) 1,000 running bales 3,902 4,049
(i) Adjusted cotton ending stocks (h multiplied by 1.025) 1,000 480-Ib. bales 4,000 4150

1/ Inventory data (adjusted to July 31) from USDA, Agricultural Marketing Service (AMS) Bales Made Available
for Shipment (BAMAS) report.

2/ Data from USDA, National Agricultural Statistics Service (NASS) August 2026 Cotton Ginnings report.

3/ Data from USDA, Farm Service Agency (FSA) Economic Adjustment Assistance Program report.

4/ Data from USDA, NASS September 2028 Cotion System Consumption and Stocks report.

5/ Estimated based on USDA, AMS BMAS cotton shipment data during the last 2 weeks of the season.

Source: USDA, Economic Research Service based on various USDA reports.

Last update: 9/15/26.
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The ending stocks calculations shown in table A incorporate estimates for in-transit stocks
based on data from USDA, Agricultural Marketing Service (AMS) Bales Made Available for
Shipment (BMAS) report instead of the USDA, FAS Export Sales report. In addition, the
conversion factor (1.025) from running bales to statistical 480-pound bales used in the
computation closely matches the weights reported in the USDA, NASS Cotton Ginnings annual
summary report.

Based on the available data, U.S. cotton stocks on July 31, 2026—the end of the 2025/26
marketing year—are computed to be approximately 4.0 million running bales or 4.15 million
statistical (480-pound) bales. The 2025/26 U.S. ending stocks estimate is 150,000 bales (4
percent) above the 2024/25 estimate of 4.0 million bales, and the stocks-to-use ratio is
marginally higher at 30 percent. In addition, the 2025/26 stocks and stocks-to-use ratio are
slightly above their respective 3-year averages.

Use of commercial and trade names does not imply approval or constitute endorsement by USDA.

In accordance with Federal civil rights law and U.S. Department of Agriculture (USDA) civil rights regulations and
policies, the USDA, its Agencies, offices, and employees, and institutions participating in or administering USDA
programs are prohibited from discriminating based on race, color, national origin, religion, sex, disability, age, marital
status, family/parental status, income derived from a public assistance program, political beliefs, or reprisal or
retaliation for prior civil rights activity, in any program or activity conducted or funded by USDA (not all bases apply to
all programs). Remedies and complaint filing deadlines vary by program or incident.

Persons with disabilities who require alternative means of communication for program information (e.g., Braille, large
print, audiotape, American Sign Language, etc.) should contact the responsible Agency or USDA's TARGET Center
at (202) 720-2600 (voice and TTY) or contact USDA through the Federal Relay Service at (800) 877-8339.
Additionally, program information may be made available in languages other than English.

To file a program discrimination complaint, complete the USDA Program Discrimination Complaint Form, AD-3027,
found online at https.//www.usda.gov/about-usda/general-information/staff-offices/office-assistant-secretary-civil-
rights/how-file-program-discrimination-complaint and at any USDA office or write a letter addressed to USDA and
provide in the letter all of the information requested in the form. To request a copy of the complaint form, call (866)
632-9992. Submit your completed form or letter to USDA by: (1) mail: U.S. Department of Agriculture, Office of the
Assistant Secretary for Civil Rights, 1400 Independence Avenue, SW, Mail Stop 9410, Washington, D.C. 20250-
9410; (2) fax: (202) 690-7442; or (3) email: program.intake@usda.gov.

USDA is an equal opportunity provider, employer, and lender.
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Special Article: U.S. Hemp Fiber Market Outlook

Taylor Dew, D. Adeline Yeh, and Leslie Meyer

Products made from fiber are an integral part of everyday life. However, despite the variety of
fibers available worldwide, modern textile and apparel products consist almost entirely of
synthetic and/or cotton fibers. Alternative fibers, such as hemp, are regarded as niche markets
with minimal research on production and limited publicly available data. This article highlights
hemp’s status in the global fiber market and includes recent U.S. legislation that has supported
a hemp market expansion.

Global Fiber Production

According to a 2025 Textile Exchange report, a record 132 million metric tons of fiber were
produced globally in 2024, with petroleum-based synthetic fibers accounting for roughly 69
percent of the global total and plant-based fibers contributing an additional 24 percent.
Meanwhile, estimates for natural fibers (plant and animal fibers, including wool) accounted for
nearly 33 million metric tons of global fiber production in 2024. Cotton is by far the largest
contributor to natural fiber production, accounting for 75 percent of the global total in 2024, with
alternative natural fibers accounting for the remaining 25 percent.

Among the alternative natural fibers, wool and linen (flax) accounted for a combined 4 percent
of global natural fiber production in 2024. Hemp contributed an additional 1 percent of the
natural fiber total but, despite recent increases, accounted for only 0.2 percent of global fiber
production in 2024.

Global hemp fiber production—Ilike most other fiber production—is highly concentrated, with
about 80 percent of the production distributed among four producing countries in 2024. France
is the leading producer of hemp fiber, accounting for over a third of the global production,
followed by China, the United States, and the Netherlands.

Background on U.S. Hemp

Historically, the United States cultivated hemp for fiber used in products such as rope, cordage,
sailcloth, clothing, canvas, and burlap sacks. In the 1930s, changes in Federal legislation
restricted the cultivation or possession of hemp in the United States, effectively ending domestic
industrial hemp production and removing hemp fiber from the U.S. textile market for decades.
Most manufacturing transitioned primarily to cotton and synthetic fibers.

In 2014, however, a shift in policy allowed for the slow reintegration of hemp fiber back into the
textile market. The United States Agricultural Act of 2014 (the 2014 Farm Bill) reintroduced
industrial hemp production into the United States through State pilot programs. Subsequently,
hemp production was legalized nationwide with the passage of the Agricultural Improvement Act
of 2018 (the 2018 Farm Bill), which addressed some of the challenges of the pilot program and
allowed for the expansion of production. Although legislative restrictions were lifted, the hemp
industry still faced obstacles. One such impediment was the inability of hemp varieties to be
grown for multiple product types. Industrial hemp varieties are primarily grown to produce only

10
Cotton and Wool Outlook: September 2026, CWS-26i, September 15, 2026
USDA, Economic Research Service



one type of output such as floral, grain, fiber, or seed." Still, there is some dual-purpose hemp
production, such as for grain/fiber, but it has failed to gain popularity due to agronomic
limitations. These constraints result from differences in desired plant outcomes such as growing
tall plants with narrow stems for fiber versus plants with moderate branching for grainflhempseed
oil. Plant density and harvest timing are also limiting factors. As a result, dual-purpose hemp
production is not as agronomically viable as focusing on one product.

U.S. Hemp Fiber Production

The U.S. hemp fiber sector—alongside the rising demand for hemp flower—has increased with
the easing of domestic regulatory restrictions over the last decade and provided opportunities
for increased production. According to USDA, National Agricultural Statistics Service (NASS),
U.S. hemp area harvested for fiber expanded in recent years, rising from less than 7,000 acres
in 2022 to nearly 22,000 acres in 2025. During 2023-25, fiber hemp accounted for at least 50
percent of U.S. industrial hemp harvested area grown in the open. By 2023, hemp production
for fiber outpaced wool production to become the second-largest agricultural product (behind
cotton) in the United States used in the manufacturing of textiles and apparel.

U.S. hemp production utilized for fiber increased for 3 consecutive years, reaching an estimated
65 million pounds in 2025, up from about 20 million pounds in 2022. During this 4-year period,
fiber hemp contributed between 60 and 80 percent of the total utilized industrial hemp
production volume. Despite its dominant share of acreage and production, the value of U.S.
fiber hemp is dwarfed by floral hemp. In 2025, the value of fiber hemp was $13.5 million,
accounting for only 2 percent of the $646 million in total industrial hemp (grown in the open)
production value. In contrast, the value of floral hemp grown in the open was $574 million,
representing 89 percent of the total value of U.S. industrial hemp production grown in the open.
Between 2023 and 2025, the average price received per pound for hemp utilized for fiber was
$0.24 per pound compared with the average price received for floral hemp of $24.50 per pound.

The majority of U.S. hemp fiber is produced in a handful of States. In 2025, Kansas, Nebraska,
Oklahoma, and Texas accounted for a combined 56 percent of total hemp fiber production in the
United States, with Kansas alone accounting for about 30 percent. However, individual State-
level data can vary from year to year as production data are withheld to avoid disclosing
individual operations and instead are reported under an aggregated grouping of “Other States”
(figure 1sa). As an example, production for South Dakota, Missouri, and Montana are not
reported in 2025, but combined for more than 60 percent of the total utilized fiber production in
2023. Although the disclosure issues make State data somewhat difficult to compare over time,
aggregate U.S. hemp fiber area and production continue to trend upward.

T USDA, National Agricultural Statistical Service (NASS) defines the four types of agricultural products for hemp.
Floral hemp is utilized in the extraction of essential oils from plant resin, such as cannabidiol (CBD), cannabigerol
(CBG), cannabinol (CBN), and other phytocannabinoids, which also includes smokable hemp. Grain hemp is used in
food, animal feed, and oil for cooking. Fiber hemp is used in textiles, primarily for clothing or home goods. Lastly,
hemp seed is utilized for plant-based protein in food consumption.
1
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Figure 1sa
United States annual hemp fiber production, 2021-25
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Source: USDA, Economic Research Service using data from USDA, National Agricultural Statistics Service, National
Hemp Report (various issues).

Summary

The hemp fiber market has expanded in recent years as global and U.S. production rise from a
small base, driven by a growing interest in natural fibers as some consumers switch from
petroleum-based synthetic fibers. Although hemp represents just 1 percent of the global natural
fiber output, harvested area and production have increased sharply over the past decade, with
France and China leading world supply and the United States emerging as a fast-growing
producer.

In the United States, regulatory changes since 2014 have also supported commercial cultivation
expansion. U.S. hemp fiber acreage and output have doubled since 2021, although production
continues to be concentrated among a handful of States. Nevertheless, the sector remains far
smaller in value than cotton or even floral hemp production. While agronomic challenges
currently limit dual-purpose hemp production, ongoing research to address these challenges
and efforts to utilize other fiber processing techniques for hemp may influence future practices.
Overall, rising consumer demand for natural fibers, advancements in research and technology,
and the expanded legal production framework continue to shape the evolving U.S. hemp fiber
industry outlook.
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