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Subject of Review:  The Supplemental Nutrition Assistance Program, or SNAP, is one of the largest safety net programs in
the United States. The Department of Agriculture spent $70.9 billion on SNAP in fiscal year 2017 and
served 44.2 million individuals. By design, SNAP has a countercyclical effect on the wider economy—
program enrollment increases with unemployment and vice versa. We build upon previous analysis
done by ERS to examine the countercyclical impacts of SNAP. Specifically, we measure the impact of
SNAP on gross domestic product, employment, and incomes across the farm economy and for all other
industries impacted by SNAP. The Great Recession motivated new research on the impacts of different
stimulus tools, including SNAP spending. A review of this literature suggests that SNAP spending
during a recession stimulates economic output more than several other fiscal policy tools that have been
used to increase economic activity. We estimate multiplier effects of SNAP expansion using a newly
compiled Social Accounting Matrix multiplier model and the most recent data available for this purpose.
We find that a $1 billion SNAP expansion during economic downturns increases GDP by $1.54 billion,
implying a 1.5 GDP multiplier, supporting 13,560 U.S. jobs and $32 million in new farm income.
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