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Soybean Production in Argentina Declines on
Lower Area and Yields

The U.S. soybean crush forecast for the 2022/23 marketing year is reduced this month by 15 million
bushels to 2.23 billion bushels on lower soybean meal domestic disappearance. Soybean exports are
unchanged at 1.99 billion bushels. The season-ending stocks are raised by 15 million bushels to 225
million bushels. Based on early priced soybean sales, USDA revised its forecast of the U.S. season-

average farm price to $14.30 per bushel from $14.20 last month.

Due to hot, dry weather, Argentina’s soybean harvested area and yield for 2022/23 were lowered this
month. Consequently, Argentina’s soybean production forecast is reduced by 4.5 million metric tons to
41 million metric tons. The lower production is partially offset by higher soybean imports from Brazil and
Paraguay, along with reduced exports and crush. Brazil's soybean exports are raised to 92 million

metric tons.
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Domestic Outlook
Soybean Crush Volumes Fall Below Expectations

Despite a strong start to the marketing year, U.S. soybean crush volumes have fallen below
expectations over the past couple months due to cold temperatures causing downtime.
Reduced by 15 million bushels, the 2022/23 soybean crush forecast now sits at 2.23 billion
bushels, lifting ending stocks to 225 million bushels. While the season average farm price
averaged $13.85 per bushel through December, nearby cash prices are reported above $15.00
per bushel. This lifts the 2022/23 season average price forecast from $14.20 to $14.30 per

bushel.

Expectations of lower soybean crush volumes imply reduced soybean meal and oil production;
however, a slight bump in extraction rates are partly offsetting these forecasted reductions. The
net result is a decrease of 0.2 million short tons for the 2022/23 soybean meal production
forecast, which is now lifted to just over 52.6 million short tons and a 65-million-pound reduction
in soybean oil production to 26.25 billion pounds. In response to declining domestic soybean
meal use, the domestic disappearance forecast is lowered from 39.7 million short tons to 39.5
million. The prospect of a smaller than anticipated Argentine soybean crop supports the U.S.
soybean meal export program during the second part of the marketing year. In the U.S,,
average soybean meal prices in Decatur, IL have risen by over $45.00 per short ton in the past
3 months. As a result, the 2022/23 U.S. soybean meal price forecast is lifted to $450.00 per

short ton.

Contrary to soybean meal, the outlook for foreign demand of U.S. soybean oil remains bleak.
High U.S. prices compared with competitors have led to low U.S. sales. As of January 26, total
soybean oil commitments were just shy of 91.3 million pounds. For context, this is 8.5 percent of
soybean oil commitments during the same time last year. As a result, the soybean oil export
forecast is lowered by 100 million pounds to 700 million pounds. The outlined changes to the
2022/23 soybean oil balance sheet are expected to lift ending stocks from 1.90 million pounds

to nearly 1.94 million.

Domestic Canola Oil Demand Strengthens

The United States imported more canola seed in December 2022 than the previous 4 months
combined at 126 million pounds. The timing of this jump in imports aligns with the recently
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adopted canola oil pathway for biofuel production. Combined with the oil generated from a
projected crush volume of 4.55 billion pounds, rising canola oil imports are expected to boost
canola oil supply to 6.87 billion, up 184 million from last month. Most of this supply growth is
allocated to increased use in biofuel production, up from last month’s forecast of 1.6 billion
pounds to 1.7 billion pounds. Combined with expectations of increased food use, the anticipated
175-million-pound growth in domestic canola oil demand is expected to suppress export
volumes. Reduced from last month’s forecast of 227 million pounds, 2022/23 canola oil exports
are forecast to eclipse 200 million pounds. The net result boosts ending stocks from 188 million
pounds to 224 million pounds. Amidst the growing supply of canola oil, prices have steadily

decreased-lowering the forecast from $0.79 per pound to $0.74 per pound.

Figure 1

U.S. canola oil imports and production
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Source: USDA, Economic Research Service using data from USDA, Foreign Agricultural Service, Global
Agricultural Trade System (GATS); and USDA, National Agricultural Statistics Service, Fats and Qils: Oilseed
Crushings, Production, Consumption and Stocks.
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International Outlook

Global Oilseeds Supply Declines on Lower Soybean and
Sunflowerseed Production

Global oilseed production for marketing year (MY) 2022/23 is forecast at 636.7 million metric
tons, down 5.2 million metric tons from last month due to lower soybean, cottonseed,
sunflowerseed, and peanut production. Rapeseed, copra, and palm kernel production are
marginally higher this month. Soybean production is forecast at 383 million metric tons, down 5
million metric tons on lower production in Argentina and Ukraine. Argentina’s production is
lowered by 4.5 million metric tons and Ukraine’s production is lowered by 0.4 million metric tons.
Global rapeseed production is forecast at 85.1 million metric tons, up 0.3 million metric tons due
to higher output in Ukraine and Uruguay. Global sunflowerseed production is forecast at 50.8
million metric tons, down 0.3 million metric tons this month with lower production in Argentina

and Russia, which is partially offset by higher production in Ukraine.

Global oilseed exports for MY 2022/23 are projected at 198 million metric tons, up 1.1 million
metric tons this month on higher rapeseed and sunflowerseed exports. Global rapeseed exports
are forecast to reach 19.3 million metric tons, up 1 million metric tons from last month.
Rapeseed exports from Australia and Canada are higher than expected with China and the
European Union (EU) importing more. China’s and the EU’s imports are revised up by 0.7
million metric tons and 0.3 million metric tons, respectively. The global sunflowerseed export
forecast is up slightly to 5.5 million metric tons due to higher exports from Ukraine. Global
soybean exports for 2022/23 are projected at 167.5 million metric tons, marginally lower than
last month but up 13.6 million metric tons from last marketing year. Lower soybean exports from

Argentina are offset by higher exports from Brazil and Paraguay.

Global oilseeds crush volume for MY 2022/23 is forecast at 529.5 million metric tons, down 3
million metric tons from last month on lower soybean, cottonseed, and peanut crush volumes.
These crush volume forecasts are partially offset by higher rapeseed, sunflowerseed, and copra
crush volumes. Soybean crush is projected at 324 million metric tons, down 3.4 million metric
tons this month. Lower crush in Argentina, China, Pakistan, Paraguay, United States, and the
EU are partially offset by higher crush volumes in Brazil and Turkey. Crush in China is
decreased by 1 million metric tons as the year-to-date crush pace is slower than expected. This
month, crush in Pakistan is reduced by 0.8 million metric tons due to lower soybean imports.
Pakistan Government authorities have restricted genetically engineered (GE) soybean and
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rapeseed imports. This downward revision reflects the uncertainty regarding the trade policy
and trade loss in the first and second quarters of MY 2022/23.

Global rapeseed crush is raised this month by 0.3 million metric tons to 78.1 million metric tons.
The projected higher rapeseed crush for China, the EU, and United Kingdom (UK) significantly
offsets lower crush volumes in Australia and India.

Figure 2
Global major oilseed crush volumes
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Source: USDA, Economic Research Service using data from USDA, Foreign Agricultural Service, Production,
Supply, and Distribution database.

Global major oilseed ending stocks for 2022/23 are projected at 119.2 million metric tons, down
3 million metric tons from last month. Soybean ending stocks are projected to be 102 million
metric tons, down 1.5 million metric tons from last month. However, these soybean ending
stocks are 3.2 million metric tons higher than a year ago. Global rapeseed and sunflowerseed
ending stocks are reduced this month by 0.6 and 0.9 million metric tons, respectively. Rapeseed
ending stocks are forecast at 6.2 million metric tons, 1.9 million metric tons higher than a year
ago. Sunflowerseed ending stocks are forecast at 4.9 million metric tons, down 3.2 million

metric tons from a year ago as Ukraine moves toward normal stock levels.

Argentina’s Soybean Production Declines on Lower Area and
Yields

Argentina’s soybean production for the 2022/23 MY is lowered 4.5 million metric tons from last

month’s forecast to 41 million metric tons due to lower planted area and yields. The soybean
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yield is estimated at 2.58 metric tons per hectare, down nearly 8 percent from last month. In
addition, the soybean harvested area is estimated at 15.9 million hectares, down 0.4 million
hectares. The hot and dry weather in Argentina’s major producing provinces through mid-
January has hindered planting and reduced crop yield prospects. However, rainfall in the
second half of January brought some relief and allowed farmers to finish planting. According to
Argentina’s Ministry of Agriculture, soybean planting was nearly complete at the end of January.

February’s weather is critical for further development of the late-planted crop.

Figure 3
Argentina's soybean production
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Source: USDA, Economic Research Service using data from USDA, Foreign Agricultural Service,
Production, Supply, and Distribution database.

Argentina’s lower production is partially offset by increased imports. Soybean imports are raised
by 1.3 million metric tons this month and are projected at 6.3 million metric tons. Increased
imports partially offset lower production resulting in a net, 3.25 million metric ton reduction in
Argentina’s soybean supply. As a result of lower production, soybean exports and crush are
reduced by 1.5 million metric tons and 0.7 million metric tons, respectively. Soybean exports are
forecast at 4.2 million metric tons compared with 2.9 million metric tons in MY 2021/22.
Argentina’s reduced soybean exports are offset by higher exports from Brazil and Paraguay.
Brazil's soybean export is forecast at 92 million metric tons for MY 2022/23, up 1 million metric
tons from last month.

Argentina’s soybean crush is forecast at 37.3 million metric tons, down 1.5 million metric tons
from last year and the lowest it has been since MY 2017/18. Consequently, soybean meal and

oil supplies are lowered by 0.55 million metric tons and 0.14 million metric tons, respectively.
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Furthermore, Argentina’s meal and oil exports are reduced by 0.3 million metric tons and 0.15
million metric tons, respectively. However, Argentina’s reduced soybean meal exports are

partially offset by higher exports from Brazil.

Higher Palm, Rapeseed, and Sunflower Oil Production
Compensates For Loss of Soybean Oil Production

Global vegetable oil production for MY 2022/23 is lowered marginally this month and stands at
217.6 million tons but remains 9.1 million metric tons higher compared with last year. Global
soybean oil production is forecast at 61 million metric tons, 0.6 million metric tons lower this
month due to reduced soybean crush in Argentina, China, Pakistan, the EU, United States, and
Paraguay. The lower production of soybean oil is offset by increased rapeseed, sunflowerseed,
and palm oil production. The rapeseed oil production is higher due to expectations for higher
crush in China, the EU, and UK. The sunflower oil production increased this month is due higher

crush in Ukraine.

Malaysia’s palm oil production is revised up 0.2 million metric tons to 19 million metric tons on
higher yields. The yields are raised to 3.45 tons per hectare, a 1-percent increase from last
month and a 3.6-percent increase from last year. According to the Malaysian Palm Oil Board
(MPOB), palm oil production from October through December totaled 5.1 million metric tons, up
6 percent from same period last year. Furthermore, palm oil exports are increased by 0.2 million
metric tons to 16.7 million metric tons for MY 2022/23 as palm oil prices are very competitive

with other vegetable oils.

In addition to palm, sunflower oil exports are raised this month by 0.7 million metric tons,
partially offset reduction in soybean oil exports. The increased sunflower oil exports are
attributed to higher exports from Ukraine, Turkey, Russia, and the EU. In summary, global
vegetable oil exports for 2022/23 have increased this month by almost 0.7 million metric tons to
88 million metric tons. Global vegetable oil consumption is adjusted down slightly by 0.2 million
metric tons, to 212.9 million metric tons. Global vegetable oil ending stocks are 0.3 million
metric tons higher than last month and stands at almost 30 million metric tons with palm oil

stocks accounting for 57 percent of the ending stocks.

7
Qil Crops Outlook: February 2023, OCS-23b, February 10, 2023
USDA, Economic Research Service



Suggested Citation

Aaron M. Ates and Maria Bukowski, Oil Crops Outlook: February 2023, OCS-23b, U.S. Department of
Agriculture, Economic Research Service, February 10, 2023.

Use of commercial and trade names does not imply approval or constitute endorsement by USDA.

In accordance with Federal civil rights law and U.S. Department of Agriculture (USDA) civil rights regulations and
policies, the USDA, its Agencies, offices, and employees, and institutions participating in or administering USDA
programs are prohibited from discriminating based on race, color, national origin, religion, sex, gender identity
(including gender expression), sexual orientation, disability, age, marital status, family/parental status, income derived
from a public assistance program, political beliefs, or reprisal or retaliation for prior civil rights activity, in any program
or activity conducted or funded by USDA (not all bases apply to all programs). Remedies and complaint filing
deadlines vary by program or incident.

Persons with disabilities who require alternative means of communication for program information (e.g., Braille, large
print, audiotape, American Sign Language, etc.) should contact the responsible Agency or USDA's TARGET Center
at (202) 720-2600 (voice and TTY) or contact USDA through the Federal Relay Service at (800) 877-8339.
Additionally, program information may be made available in languages other than English.

To file a program discrimination complaint, complete the USDA Program Discrimination Complaint Form, AD-3027,
found online at How to File a Program Discrimination Complaint and at any USDA office or write a letter addressed to
USDA and provide in the letter all of the information requested in the form. To request a copy of the complaint form,
call (866) 632-9992. Submit your completed form or letter to USDA by: (1) mail: U.S. Department of Agriculture,
Office of the Assistant Secretary for Civil Rights, 1400 Independence Avenue, SW, Washington, D.C. 20250-9410;
(2) fax: (202) 690-7442; or (3) email: program.intake@usda.gov.

USDA is an equal opportunity provider, employer, and lender.

8
Qil Crops Outlook: February 2023, OCS-23b, February 10, 2023
USDA, Economic Research Service




	Soybean Production in Argentina Declines on Lower Area and Yields
	Domestic Outlook
	Soybean Crush Volumes Fall Below Expectations
	Domestic Canola Oil Demand Strengthens

	International Outlook
	Global Oilseeds Supply Declines on Lower Soybean and Sunflowerseed Production
	Argentina’s Soybean Production Declines on Lower Area and Yields
	Higher Palm, Rapeseed, and Sunflower Oil Production Compensates For Loss of Soybean Oil Production


