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Subject of Review: Recently, wheat futures prices spiked and then crashed along with prices for other 
agricultural and non-agricultural commodities. Market observers offered several 
theories to explain this comovement in prices, and have proposed policies to address 
the perceived problem of excessive price volatility, but the empirical evidence for the 
cause of wheat price spikes is sparse. The report develops and estimates a structural 
vector autoregession (SVAR) econometric model to decompose observed wheat 
prices into a set of factors in order to explain the relative contribution of each factor to 
observed price changes. 

Purpose of Review: The purpose of the review is to ensure the high-quality of the economic analysis, 
transparent explanation of methods, objective interpretation of results, and effective 
communication to the intended audience.  
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