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Subject of Review: China is perhaps the most prominent example of a developing country that has 
transitioned from taxing agriculture to supporting it. Chinese authorities are 
struggling to provide income support to small farmers through a massive program of 
small, diffused direct payments. Officials view the support as a means of maintaining 
food security and engineering modernization of the agricultural sector. The study is 
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study analyzed data on financial expenditures, village lists of subsidy recipients and 
other reports by local officials, and survey reports. 
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